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Abstract

This Study aims to estimate and analyze the relationship between public
spending and economic growth in the Libyan economy over the period
(2000-2023), by employing the Autoregressive Distributed Lag (ARDL)
model and the Unrestricted Error Correction Model (UECM). The findings
reveal the presence of cointegration between the two study variables ,
reflecting a long-run equilibrium relationship between public spending and
gross domestic product (GDP). Moreover, the results of the error correction
model indicate that the error correction term is negative and statistically
significant at various significance levels which confirms the short-run
stability condition .The error condition coefficient suggests that
approximately 58% Of short-run disequilibria are corrected within one year,
implying a relatively rapid adjustment back to equilibrium .Furthermore , the
statistical significance of the indent variable reflects the model's reliability in
explaining the short-run relationship among the variables.

keywords: Public Spending, Economic Growth, Cointegration, ARDL
dasiall
Sl Jdaill 6 Ay sae Al Gy 3gd maal 2y LYl Lelaa¥ls AalaEy)

h.alsileeni@azu.edu.ly :Jee) 555 3 Axalan 5 laill 48 cslaB¥) ansdy acbise Winf *
e.alkhnfas@azu.edu.ly :dee) ¢ 5 3 nalan 6 laill A0S ¢ dlaY) ansdy e bise iasf ™

(78)




2023-2000 3 588 all) SLaiBy) Ao Ll Al )3, s UaBY) gaill g alald) G G ABMad) Jalag ok

saill Hlue aca s A satill Ledlaal Gl cile Sall Lgle adiad gty 3ol 43S (oaliaBYl
a8y

LLaill s b agasd Cam laBBY) 551y 3 Asall Cilga i alall Glasy) il (a3
Llaal) 8 4 ol Ja dpeal Apaal) dpslaBY) Cilpa) <yl S5l S8 3y 55 galaBY)
Dsebn il ) Gl il il hall 45 ekl @Al el (Bl (galaiy)
Gl o i 0l cadle 5 Rl a5 Allae ade s sl s AUad) Jie Gl a3
Al A ) ClabaBY) 8 Las Y chalatiall Aaadil) 5adail U g a1 el 2ay Allad g 520l
) el SLaBY) 3 D s LS canl s 3 5e e S S daiad
sl pal) AdCiia

o iy (gt ) 3 n Al o0 Bl

Sl 5% DA alll SLa®Y) 8 oalaBY) sailly alell SY) G A8da)) degla L
Dl e alall B 5508 (530 et (e dae Al CLISEY) e 2ae bl 13 (e ¢ dhs
Aghaiill iyl ¥ e sl alaie W) Jla 8 A8l a2l il (g0 SIS 5 ¢ galiaBY] sail)
Al ) il B

Ll 8 alaBY) saill g aladl BLSY) G Ailan) AV I3 A8 2a 8 Y rdgenal) A jall -]
Lo 8 (alaBY) saill 5 aladl LY (p Ailianl AND DDA s 58 ALl A I 2D
sdul jall Asan)

Tl )l (e el s B A Hall ol dpaal e

& Aaln sailly aladl G AL Alaidl TlaBY) Gl o) 3 8 alead) -]
Ay )l Clalaiy)

ol LY Al Jalail Aaa Al Cullal cada 522

e s Aalal) AL 3 ) sall Gapadd 5eUS (et 8 )l plia delud 28l ydige i 3
Ala) uland) Adlad

;Z\M\Jﬁ\ alaa)

L) (e cilaa ¥ (e de sana it ) Aul jall oda e

Al ) Jae il JOA Ll (8 Jlaa) Aaall i) 5 alal) Gy sk Jlas -
baiBY) sadll e alall Syl 5 uld -2

Al 5 Al Clereall Jh 8 A83al) daltin) (520 aniii -3

sl ) Aagia

i pall e g Lgiioat s ULl (m 50 8 bl dea ) il e Al jall e

O AR ) S ) giall alasiiad caila ) i jall & gua gay Adai el ApaliaBY)
(Y aill 5 alall (Slasy)

Lein (g el 50 (e Ao gana I Al atii WS

O 5 il 3 5 S e Alal) cald lpad AiKal) Axa) yall -]

(S galaBY) Jalaill ) aladind -2

Al Al agaa

sl ALY Al 5 gas)

. 2023-2000 Cre siaall 5 i) Gl Hall 538 Jad -rAgile 3 3 saall

A8 L) b))

Leailin Cdlidl 5 ¢ gabaBV) saill 5 oasSadl G (G A8 Gl jall (e el il
sl Al o3 (e g cdardiioal) Julaill Cilingia ¢ Auala@Y) i) DAL

(2012 — 2003) 358l Ja & jall LaBY) Ja o 2014 ) (el 3V e seadl) 4l s -
de gane Joliil dagh Jiay o caladl &) pall (& Me 23y 3 jme 3y YV e sSad) Gy G i

(79)




2026 i/ sde AN 3l b pall Aaala ¢ M gs 0 AN 5 laill g SLaiB) A0St Apalad) Alaalf

@Y ) ) piad ol Al Al ) LS Al 5 L lain¥) 5 dplaBV) Jol sall (ga
Glethdl Jde 38 Al e ddlidall cileladll g o) sia gad a3 g GAY) 4 68 llaly
Acl )l g deliall &) gall daliny)
DA (550 ) (saBY) g5 A (2017 B8 O Al caald catld Gloud) i -]
o g Maa¥) Jadll &l oo sSall 3 Sl A a5 ) «(2014-1990) 55l
(5 IaBY) LU aed 3 Craal ) A jleial) cillaladall s Ay el geal Jall ) 3 g
-2005) 5l I el Jall (e Aie el ) (2021 el Al o ileagi LS 2
(Jladll llal) i € aal 3y e sSall BEY o) S A Al 4l ae il L
() sl iUl et 8 g Jull
Al ) G galbam®) gaill e eSS0 Byl Sil «(2021) pobu o2l Al yo -3
gises sliy (2019-1996 )s sl I3 aBY) saills asSall B @8l sy
Alaiiuly GLaBY) salll Jaee o il al) 4sin N e sSall GaY) Y ol saloail
LJ‘).L; PERTS deng LA\ h\)ﬂ\ «_\L.ay 2 4 sl C_\;..A.a Ch}uj d)lld\ Jalsal) L;@.m
9 el Jama () WS ool saill Joray (e sSal) Y G Ja) Alsh 45l 58
%46 Caly Jyshll gaall A J ga gl A CanSll Ao a5 %5 die Aflas) 4y sina
Al o Ll 8 salbai@Y) gl Je aladl BY) il ((2025) glawd) o 3 Aads 4l 30 4
Al ) < iy & iie JalSE 0 g g I Al jall Cila 5 38 5 ¢(2020-1980) 5 _yill 3l
Cpla¥) (8 lai@Y) gaill ae dilian) A giae I3 5 dulag) A8Day Ly olal) SLSY) )
owadll 5 o shall
;a.ub.ﬁ\ QM
Lt 5 Cun (e el Ll i Js¥) Cansall Jglihy (yfinva ) sl ) apnsi oy s
wenlll) 23 gaill i g Ca gl U el (3 )y ad clgana sk
Al Al &G gitia aaa el g Ciia g -oJ oY) Cnal)
‘ 1(2023 — 2000) 3 58 IO Lud (B alal) (GUN) paa gl -]
sl yiayy cale @il at aaly ple adid 486 o g o8 jlue 4l e dlall GV Gijey
GalaBy) slall Cail s calise o Al Leahainl o dds Lobal cilal gaa)
Aol 5 Apulpnd) Gl il (amal Aagiiy (2024 ¢ al) AWl Asuland) 5 Aelaia¥)
Gl shaill oda Jalail g Al all 3 518 JDIA (abd\ BUY) & &l s & Lg.ﬂ\ Yl Sfas L;J\
Aslj‘u\yuu,u;a)ﬁdeij\Jau\Jﬁwmé\mbﬂ\U.\sg_\u.a(l)ebd};;l\uﬁ
2004-2000 | A5 ey hwgial (& gl Lage el daws aladl @Y () Bal
caidil ([(%48,180.6) 2014-2010] <[(%30,084.6) 2009-2005] <[(%8,081.4)
Lugidl 4 alad laase gl ¥ agle & ¢[(%36,518.4) 2019-2015] 58 JMa
.£2023-2020 3,580 s (1%94,171.5)
:(2023 — 2000) 5 4l Jﬂé e Aaall mlll aaa ) gl -2
& Al claadlly alull el 8 dpadll sl 4l e el sl gl o ey
g ¢ ué.\éal\ JRall e 2 8l Cuald da gia A 8l (8 by e ) e Al gl sy
@ J;\_: 4_|\ a_u; wd\.ul\ XY u.u\.\sl u.n.\.\ls.q]\ d..a.‘.\ ‘;LAAY\ ‘_A;.d\ C..a\.\!\ ‘_g ‘;u.n.\l\ ).\a.\l\
e Risee Bt 3588 U (il ) sV 6 Lealtl () lasill s oLl an i
o sl (2) ?3‘) Jsaslly cd‘)‘)ﬂ il d)u; (s s(2022 ‘U_S‘);‘_S d.\cl.‘u.u\) DB o Sile
2004-2000 | sl o5 Jassiall & Al Lase |gad das Jlaa¥l ol il aaa
s (=il ([(%75,220) 2014- 2010] [(%68,283) 2009-2005] <[(%28, 308)
(%163,927) o siall & alud laasa a5,V 2 5le &5 ([(%53,482) 2019-2015] 5
.2023-2020 3l JMa

(80)



2023-2000 3 588 all) SLaiBy) Ao Ll Al )3, s UaBY) gaill g alald) G G ABMad) Jalag ok

(2023 — 2000) 3 381 S Lt 8 alad) GUEN) aaa gl 1(1) Jod>

el Jae FONTIEN g
- 5,251 2000
6.75 5,631 2001
33.68 8,491 2002
-30.81 6,491 2003
53.94 14,093 2004
31.81 20,667 2005
-8.31 19,081 2006
38.22 30,883 2007
29.99 44,115 2008
-23.65 35,677 2009
3454 54,498 2010
-133.24 23,366 2011
56.68 53,941 2012
17.37 65,283 2013
-49.00 43,814 2014
-21.66 36,014 2015
-25.11 28,787 2016
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Lag | LogL LR FPE AIC sC HQ
0 | -42.9339 | NA* | 0247537 | 4.279416 | 4.378894* | 4.301005
1 | -37.6415 | 9.072691 | 0.219701* | 4.156330* | 4.454765 | 4.221098*
2 | -35.8652 | 2.706633 | 0.275546 | 4.368118 | 4.865509 | 4.476064
3 | -32.021 |[5.125671 | 0.289430 | 4.382951 | 5.079299 | 4.534076
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Residuals 2 s b &) L5312 (6) g2

TEST Statistic Value Prob

Brusch-Godfery serial correlation LM test

Null hypothesis :No serial correlation at up to 4 lags

F- Statistic 0.261326 0.7740

Obs"R-Square 0.811653 0.6664

Normality test (Jarque Bera)

Null hypothesis:Residual are Normally 0.759548 0.684016

Distributed
Breusch-Pagan-Godfrey Test
F- Statistic 0.536827 0.7455
Heteroscedasticity Obs’R-Squared 3.187425 0.6711
Null Scaled explained 0.877112 0.9719
hypothesis:Homoskedastici SS
v ARCH test
F- Statistic 0.509503 0.6478
Obs’R-Squared 1.003665 0.6054
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Test Statistic | Value K
F-statistic 4.099452
Significance 1(0) 1(1)
10% 3.02 351
5% 362 | 416
2.5% 4.18 4.79
1% 4.94 5.58
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Variable Coefficient Std. Error t-Statistic Prob.

LNG -0.362447 0.416911 -0.869362 | 0.3983
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Variable Coefficient Std. Error t-Statistic Prob.
D(LNG) 0.158916 0.141449 1.123493 0.2789
D(LNG(-1)) | 0.265029 0.171421 1.546076 0.1429
D(LNG(-2)) | 0.385268 0.143517 2.684479 0.0170
COT)tEq(' 0577171 | 0154507 | -3.733381 | 0.0020
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