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Abstract

This study aimed to identify the impact of public spending on economic
growth in Libya during the period from 1995 to 2017, as well as to examine
the relationship between public spending and Gross Domestic Product
(GDP). Employing a quantitative approach to measure this impact, the study
revealed the existence of a long-term equilibrium relationship between

public spending and GDP.
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Dependent Variable: LOGY

Method: ARDL

Date: 09/21/25 Time: 10:37

Sample (adjusted): 1996 2017

Included observations: 22 after adjustments
Maximum dependent lags: 1 (Automatic selection)
Model selection method: Akaike info criterion (AIC)
Dynamic regressors (1 lag, automatic): LOGX
Fixed regressors: DAMMY2010 DAMMY2013 C
Number of models evalulated: 2

Selected Model: ARDL(1, 1)

Variable Coefficient | Std. Error t-Statistic Prob.*
LOGY(-1) 0.096728 0.130897 0.738966 0.4706
LOGX -10.05598 2.914979 -3.449760 0.0033
LOGX(-1) 19.87292 2.804556 7.085940 0.0000
DAMMY2010| -164126.5 79760.90 -2.057731 0.0563
DAMMY?2013| 411582.4 97029.99 4.241806 0.0006
C -72781.43 34903.78 -2.085202 0.0534
R-squared 0.950520
Adjusted R- 0.935057
squared
F-statistic 61.47246
Prob(F-
statisgic) 0.000000
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Breusch-Godfrey Serial Correlation LM Test:

F-statistic 0.955326 Prob. F(2,14) 0.4084

Obs*R-squared| 2.641900 Prob. Chi-Square(2) 0.2669
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Heteroskedasticity Test: ARCH

F-statistic 0.078568 Prob. F(1,19) 0.7823

Obs*R-squared | 0.086481 Prob. Chi-Square(1) 0.7687
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Series: Residuals
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b |
Mean -3.57e-11
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Maximum  138465.7
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Std.Dev.  61043.39
b | Skewness  0.248053
Kurtosis 2884373
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Test Statistic Value k

F-statistic 17.84680 1

value Bounds

Signif 1(0) I(1)
10% 3.02 3.51
5% 3.62 4.16
1% 4.94 5.58
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ARDL Error Correction Regression
Dependent Variable: D(LOGY)

Selected Model: ARDL(1, 1)

Case 2: Restricted Constant and No Trend
Date: 09/21/25 Time: 12:06

Sample: 1995 2017

Included observations: 22

ECM Regression
Case 2: Restricted Constant and No Trend

Variable Coefficient | Std. Error t-Statistic Prob.
D(LOGX) | -10.05598 2.504237 -4.015586 0.0010
DAMMY?2010| -164126.5 73019.86 -2.247696 0.0390
DAMMY?2013| 411582.4 82481.17 4.990017 0.0001
CointEq(-1)* | -0.903272 0.116386 -7.760990 0.0000

Alle 4553205 (-0.903272) 4iad cilS M\@Md‘*\u O B3l (8) Jsaall YA (e
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Levels Equation
Case 2: Restricted Constant and No Trend

Variable | Coefficient | Std. Error t-Statistic Prob.
LOGX 10.86820 0.988434 10.99537 0.0000
C -80575.34 33180.86 | -2.428368 | 0.0273

EC =LOGY - (10.8682*LOGX -80575.3413)

L iyl 91,0 e s IS plall BT () B (9) U panl A

Al Bl e JaW) Al A6 5 68 Ae dga g o gab A il (i jdl) iy aal)
3L 3 elld (o) LalS Ly (g gale Hlaiey aladl BLY) 31 ) LIS Jimay (o) ¢ dlaa¥) sl &30l
ki3 52480.66 Miar Jlea¥T i i)
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2026 Janl/ sde AN asadl (b pall daaly ¢ gy o A 5 laill g LaiBy) 43St Apalad) Aol

Sl s Ge @3l ¢ (CUSUM), (SUSUMQ) s obis! plasind sdagad) ala sall
sl A Clalee (adVls oA 4l Gl s dsmy (e Aul Al o3 b daddiug)
) ilss agle Jaaniall Jonall 3 gaill joa8 8 saaieall duie 1 3 58l JOA JaV) 5 juad

sl (ISl 38

-=
-
-
.=
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-

2 I
P
!l e
2014 2015 2016 2017
l e CUSUM === 5% Significance l
(CUSUM) (2 5l (181 ) £ ganall JLEA) 3(3) Jeii
1.6
1.2 |
0.8 |
0.4 |
0.0
0.4
2014 2015 2016 2017
l ——— CUSUM of Squares == 5% Significance l

(SUSUMQ) il (815l cilay ya aS) ) g sanall L3580 2(d) JS

ie daall gl Jals g a8 o laadl ) JSA o) LDl (4 ¢3) Sl YA e
sl @Mﬁm 3_2a4ll Qym\a’.nﬂ ‘;S_._\.@J\ BB RN L_Ac Jy e g =0.05
Soll S g seaall loaY T de jaadl diedl Glgadll AN eV zsall
s de jsall At il sadll A Slasi¥) 23 said Uadl) sl dauays (CUSUM)

. (SUSUMQ) 4:ltiall 81 sull cilay jal aS) i) & semnall jLidY
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(2017-1995) 5 8l A Lol A o aLaiBY) gail) o aladl GaN) il
A d) #3gaill o e gasill Ramsey RESET Test sLial alaiiul i :Alell) 4l jal)
(@ =0.05) o S WS (4F) coiad (p-value) o Lt (10) Jsaadl JNa 0

Gl aie e gy Vg mmaa JS50 2 Zigall o) e Gab () adall (a8 Ji alde
Adgiaa

(laall @il o alal) 3N 5 LSaY Ramsey RESET Test gl :(10) Jsa

Ramsey RESET Test

Equation: EQ01 OK

Specification: LOGY LOGY(-1) LOGX LOGX(-1)
DAMMY?2010 DAMMY2013 C

Omitted Variables: Squares of fitted values

Value df Probability
t-statistic 0.380828 15 0.7087
F-statistic 0.145030 (1, 15) 0.7087

(@ =0.05) o SIS (tF) culeadl (p-valug) o Badl (10) dsd S8 e
Gl e e 5 5in Vs gosaa JS) daae sl () Lo paly ) paall (a8 di 4dle
Al sa s Walke dagiil Juai o) Sy ABL) ALl Jal pal) il SO e A 53a
02017 S 1995 e 358l e (Jea¥) sl 23Ul g alall ST cpo oY) Ay sk 443 5) 53
Ul Al 3 gl IR (e g 5l (S Al
= 0.0967282111096*LOGY(-1) - 10.0559784515*LOGX L0gY
+19.8729159324*LOGX(-1) - 164126.482593*DAMMY 2010
+411582.437135*DAMMY2013 - 72781.4326511

Slea¥l sl lll5 (LogY hdall Jea¥ sl bl o A8l 48 e Jal (e
5 J<all e Uisa Lol Leglii 5 | ogY 5l
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‘ 0= LOGY —a— LOGYHAT ‘

Sdiall g Adal) Alaa¥) Aaal) il G A8l 48 e 1(5)JS
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2026 Sinl/ pie (AN aaal) (B jal) Aaaly ¢ gy 0 2 B laill g Sluatiy) A< dyalal) dlaal)

S laa ol il ) mual s j0all 723 gaill apei Lo an &3 430 Jaa U cailad) JSA (g
il 23 sall 5 58

2o ) il

sl ) ol il 5 alad) By Mad) ) 8 dileanl AIYa I3 A8 aa 5]
25 alall GV Gy sl 20¥) s il 20¥1 8 Ja¥) ALl 451 6 ABDle a5 2
e aSall 5 e Maa¥) laall il 8l 5l axs LS alad) 31 315 LS Jlea¥) lal

(2017 -1995) 3 5l JMA 5 gal <N aa g alal) GEN) 1(11) Js2a

sl Joe | ALl Y | Sl
8.117 9590 1995
13.660 10900 1996
16.055 12650 1997
-1.027 12520 1998
2.396 12820 1999
3.0421 13210 2000
-43.603 7450 2001
53.825 11460 2002
25.305 14360 2003
22.841 17640 2004
9.410 19300 2005
3.886 20050 2006
11.221 22300 2007
12.914 25180 2008
48.054 37280 2009
9.120 40680 2010
-5.334 38510 2011
54.401 59460 2012
-6.710 55470 2013
6.796 59240 2014
-0.067 59200 2015
-0.675 58800 2016
-14.625 50200 2017

Adlise slac ¢ LalaBY) o slall s & gad) S e : jaadll
(2024-2022)) el e1aY1 5y &5 — Al 550 35
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(2017-1995) 5 i) JM& Lt (B sy gaill Lo plall GiN) i3
(P2017 -1995) 55l P o 5ai el ana s laa) plaall g5 :(12) dsi

sall Jee | Jeay) Jsall il | Sl giad)
10.355 10672.3 1995
15.507 12327.3 1996
11.950 13800.5 1997
814.032 126141 1998
-88.841 14075.2 1999
25.186 17620.2 2000
24.110 21868.5 2001
39.695 30649.4 2002
23.092 37604 2003
29.755 48793.4 2004
37.412 67048.3 2005
21.142 81223.7 2006
10.612 89843.6 2007
18.396 106372 2008
-18.216 86994.4 2009
18.734 103292 2010
381.014 496850 2011
-75.672 120870 2012
706.098 974331 2013
-37.192 611954 2014
-22.228 475925 2015
-5.849 448084 2016
57.634 706337 2017

Aalise slaef AplaB¥) o slell 5 & sall 38 5e 0yl

(2024-2022) Al £1aY) 5 & ) 5 5 5
:@ﬂ:\ﬂ\
(ea ¥ o) @l 5 alall Sy 2 dlan) AYs 3 ABle 22 ]
‘;MM c.\h.\]be\.d\ oy .l.ud.\}H\ MY\@JM\ 2y JAY‘GJ}E‘L\.\J\}.\MJL RO
RO
dlia (S Ly «(2010-1995) 5l JOA alall BUY) C¥arae 6 olii ) dla of Taadld 3
(2017-2011) 58l J3a (alaasy) s ¢ Wi )Y (s alad) GUY) O¥ 200 (8 23
sllua gil)
(:\M‘;IIAJ\)J\ [PARON I M\JM\&AM\M\@JWP(«\AJ\O\MY\M)J 1
(saBY) saill g AalaBy) Apasill e
33 sdall Calaal) gaia] Aalall el Javca g Ak 55 2
@By ) 0y il a3 ) sall dga i Glasal A el B laY A8ES ac) @ eluy) 3
Sy
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&\JAJ\J ibaall

2020 ¢Aamadladl Sl cdalad) ddlall ) ae e Jaelany)

Y ety aall By Sls dalall Alal el ¢y 3 deal el coaland AllA il
22003

22016 38Ul Ay jadl (Il calal) gl il dagod ¢ el
2002 «cu S ‘CM\ Aalad) dlall foaloa ¢ ganll (s

Allall ¢ Akl e 21992 g e padl dagill Hla caladl Al clpulid (Uindia el Jole
1996 ¢ aldll ¢ fiad (e AiSa cdalall

2010 s@J}ﬂ\j ‘)ﬁuﬂ a‘).\.umj\ ol cAalad) ULA\ GLabiaid) ¢ saa ‘Lﬁ}‘)’l‘ AP Adls

(2024-2022) ¢ ) 81831 o & Allall 550 55
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